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Senate
Record of Committee Proceedings

Committee on Agriculture, Forestry, and Higher Education

September 2011 Special Session Senate Bill 20

Relating to: changes to agricultural production loan guarantees administered by the
Wisconsin Housing and Economic Development Authority.

By Committee on Senate Organization, by request of Governor Scott Walker,
Senator Schultz, and Representative Nerison.

October 18, 2011 Referred to Committee on Agriculture, Forestry, and Higher
Education.

October 25, 2011 PUBLIC HEARING HELD

Present:  (7) Senators Schultz, Harsdorf, Kedzie, Moulton,
Hansen, Shilling and King.

Absent:  (0)  None.

Excused: (0) None.

Appearances For
e Lee Nerison, 96" Assembly District — Representative

Appearances Against
e None.

Appearances for Information Only
e None.

Registrations For

e Daryll Lund, Madison — Community Bankers of WI

¢ John Manske, Madison — Cooperative Network

¢ Michael Semmann, Madison — VP - Government Relations,
Wisconsin Bankers Association
Dale Schultz, Madison — Senator, Wisconsin State Senate
Brian Dake, Madison — Wiscnonsin Independent Businesses

Registrations Against
¢ None.

Registrations for Information Only
¢ Mary Ann McCoshen, Madison — WHEDA
e Sherry Grondale, Madison — WHEDA




October 25, 2011

EXECUTIVE SESSION HELD

Present:  (7) Senators Schultz, Harsdorf, Kedzie, Moulton,
Hansen, Shilling and King.

Absent: (0) None.

Excused: (0) None.

Moved by Senator Harsdorf, seconded by Senator Moulton that
September 2011 Special Session Senate Bill 20 be recommended
for passage.

Ayes: (7) Senators Schultz, Harsdorf, Kedzie, Moulton,
Hansen, Shilling and King.
Noes: (0) None.

PASSAGE RECOMMENDED, Ayes 7, Noes 0

Sanchit Mulmuley
Committee Clerk
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LEE NERISON

Capitol:

Post Office Box 8953
Madison, Wl 53708-83953
(608) 266-3534
Toll-Free: (888) 534-0096
Fax: (608) 282-3696

Rep.Nerison@legis.wi.gov

District:
S3035 CTH B
Westby, Wi 54667

(608) 634-4562

Remarks of Representative Lee Nerison
on September 2011 Special Session AB 20/SB 20
Senate and Assembly Committees on Agriculture
October 25, 2011

Good morning, fellow committee members. [ testify today in support of
September 2011 Special Session Assembly Bill 20, which I have authored,
and its companion bill, September 2011 Special Session Senate Bill 20, which
is authored by Senator Dale Schultz.

These bills make changes to agricultural production loan guarantees
administered by the Wisconsin Housing and Economic Development
Authority (WHEDA), specifically the Credit Relief Outreach Program
(CROP). The purpose of CROP is to provide farmers with working capital
through a lower interest rate loan while reducing risk to the lender because the
loan is guaranteed through WHEDA.

CROP loan proceeds may be used to pay for a wide range of input costs —
things like fertilizer, seed, fuel, land rent, animal feed, equipment rental and
repair, crop insurance, feeder animals, and labor and utility costs directly
related to planting and harvesting agricultural commodities.

These bills make three key changes to the CROP program. First, they lower
the minimum loan amount from the current $30,000 to $2,000 and raise the
maximum loan amount from the current $100,000 to $150,000. Second, they
change the loan guarantee term from the current expiration of March 31 of the
calendar year following the year in which the loan was made to a 12-month
term. Third, they delete the provision in current law that allows a lender to
extend the guarantee term to June 30 of the calendar year following the year in
which the loan was made.

Lowering the minimum and raising the maximum loan amounts is intended to
make it easier for farmers who don’t need a larger loan amount to have access
to low interest loans with a guaranteed approval. We know that beginning
farmers in particular face challenges in accessing working capital because
they don’t have a lot of equity. At the other end of the spectrum, raising the
maximum loan amount recognizes higher input costs.

The last two changes in these bills are proposed to make the CROP loan
program more user-friendly for farmers by making a repayment term more
consistent. [t didn’t make a lot of sense to have the same deadline for
repayment regardless of when a farmer took out a loan.

Let’s not forget that Wisconsin agriculture is a $59 billion industry that
accounts for nearly 354,000 jobs or 10 percent of total employment in our
state. This bill will help more farmers to access working capital and that will
keep our agricultural economy moving forward.

Thank you for your time and consideration.



